
THE MESSAGE.
SUPPLEMENT.

i mi:ioN Ariwiiw.
To llio Congress of the United States:

At tlio threshold of your deliberation I
congratulate you upon the favorable aspect
oftlio domestic and foreign affair of this
government. Our relations with other na-
tions coutlnuo to bo on a friendly footing
with tlio Argentine, Republic, llclgluni,
Ilrii7.il, Denmark, llfiMl, Italy, .S.iu Domin-
go, Sweden and Norway. No Inctdetit
lms occurred whleh calls for special com-men- t.

Tlio recent opening of new
lines of telegraphic eoiiununlcatloii
with Central America and Ilrazil,
permitted tlio Interchange of mes-
sages of friendship with the governments
of thoso countries. Dining tho year thero
havo been perfected and proclaimed consu-
lar nud commercial treaties with Servla and
u consular treaty with Uiitimanla, thus ex-
tending intercourse with tho Damihluti
countries, while our eastern relations hivo
been upon u wldo basis by treaties with
Corea and Madagascar. Tho now boundary
survey treaties with Mexico, and trades-ma- rl

convention, and as a supplementary
tho treaty of tho extradition with Spain, and
tho convention extending tho duration of
tho Fraueo-Amerlca- u claims commission
have also been proclaimed.

Till! PISHKltlKS.
Notice of tho termination of tlio flshoilcs

articles of tho trcatv of Washington was
duly given to tho llritlsh government.
Tho privileges and exemptions of the llriti-- h

government, and the privileges und (exemp-
tions of tlic tiyaty will accordingly close on
July" 1, 1SCi. 1 lie fisheries Industry pur-
sued by :i numerous class of our citizens on
the uni t hern coasts, both of the Atlantic
and l'acltlo oceans, aro worthy of tho foster-
ing of congiess, whenever brought Into
competition with like Industries of other
couutites. Our tlsticrinen, as well as our
manufacturers of linking appliances aim
prcpatcrs of lih products, have maintained
a foremost place. 1 suggest that congress
crcato u commission to consider the question
of our lights In the fisheries, and tho mean
of opening to our eltl.ens, under Just and
enduring conditions, tho rich stocked lull-
ing waters and whaling grounds of lirttlsh
and Hussiau North America.

TAUrilU I.MMIllltAT'lON.

A question has arisen touching the Im-

portation to tho United Slates from tlio
lrlllf Islands by governmental or muni-

cipal aid of persons unable there to gain a
living, and equally a burden on the commu-
nity hero. Mich of thesu persons, under
tho pauper class, as dcllucu by tho law,
havo been sent back In accordance with the
provisions of our statutes. Her majesty's
government has insisted that precautious
liavo been taken before shipment. They
have, however, In so many cases proven in-

effectual, and especially so in certain recent
instances of needy Immigrants reaching our
secretary through Canada, that u revision of
our legislation upon this subject may ho
deemed advisable. Correspondence !

to tho Oayton-Hulwc- r treaty has i 'it
continued and will bo laid beforo com. nit-tec- s.

TUB AMKUICAX HOI! AIlItOAD.

Tho legislation of Frum c against tho Ira- -

Sortatlon of prepared s.vlno produce
Tho result has been no les-du- o

to tho it endly rcp.escntatlons of
jaa to tho growing conviction

in Franco that tho restriction 1h not demand-
ed by any real danger to health. Ueiiinnv
still prohibits the Introduction of swluV
products from America. I extendod to tin
Imperial government u friendly invitation to
send experts to the United States to Inquire
whether tho uso of these products was ilau.
gerons to health. This Invitation was de-

clined. I havo believed It of such Impor-
tance, however, that tho exact facta should
bo ascertained and promulgated that 1 liavt
appointed a competent commission to mala
a thorough Investigation oi tlio subject. Its
members havo shown their public spirit by
accepting their trust without pledge of com-
pensation, but I trust that congress will see.
in tho national and International boanngs or
tho matter n sulllcient motive of providing
at least for tho reimbursement for such ex-
pense as they may necessarily Incur.

Till! HUSSIAN WSAIt.

Tho coronation of tho czar at .Moscow af-

forded to this government an occasion foi
tcstjfylng its continued friendship by send-
ing a special envoy a representative of the
navy to attend tho ceremony. Whllo then-hav-

arisen no grave questions affuetlni the
status in tho Uusslan omplro of American
citizens of other faith than that bold the
Nuttojinl church, this government remains
firm In lis convictions that tho rights of citi-
zens abroad should bo in no way affected
by tnclr religious belief.

CU1IA AND I'OKTO HICO.

It Is understood that measures for tho re-
moval of tho restrictions which now burden
our trado with Cuba and Porto Itleo aro un-
der consideration by tho Spanish govern-
ment. Tho proximity of Culm and tho pe-
culiar method of administration which there
prevails neeesltates constant discussion and
appeal on ojir part from tho proceedings of
the Insular authorities. I regret to say that
tho Just protests of this government have
not as yet produced satisfactory results.
The commission appointed to decide certain
claims of our citizens against tho Spanish
government, after their recognition of u sat-
isfactory rule, as to tho validity of tho cuso.
and forco of naturalization in tho Uulton
States, has finally adjourned. Soma of Its
awards, though made more than two yeau
ago, havo not us yet been paid. The sped
payment In expected claims to a largo
which wcro hrld by tho luto commission
without Its Jurisdiction, has been diplomat,
lcally presented to tho Spanish government.
As tho action of thoso colonial authorities
which bus given rise to thoso claims was ad-
mitted to be Illegal, full reparation for tho
Injuries sustained by our citizens shoijld he
no longer delayed. Tho case of tho Masonic
lias not yet reached a settlement. The Ma-
nila court has found that tho proceedings,
of which this government has complained,
wero unauthorized, undltls hoped that the
government of Spain will not withhold its
speedy reparation which Its eenso of Justice
should Impel It to offer for the unusual se-

verity and unjust actlou of Its subordinate
colonial otllccrs In tho caso of this vessel,

BWITZl'.IU.AND.

Tho Helvetian confederation has proposed
the Inauguration of a class of International
treaties for tho deferment of arbitral Ion of
grave questions between nations. This gov-
ernment has assented to the proposed nego-
tiations of such a troaty with Switzerland.
Under tho treaty of Ueriln the liberty of
conscience and civil rights are assured to all
strangors In Bulgaria,

nULOAUU.
As tho United States have no distinct con-

ventional relations with that country, and
aro not a party to tho treaty, they should,
in my opinion, maintain dlplomutla repro-sontatl-

at Soda for tho Improvement of In-

tercourse, and the proper protection of tho
many American citizens who resort to that
country us missionaries and strangers. I
suggest that I be given authority to establish
an agency and consulate general at the iltil-garl-

capital.

(.T.MIUt. AMI.IItCA, Uol.lMV. Cllll.l AND
iT.ur.

Our geographical pr.'X m.lv In 'Viitr.ll
Alii T4O.1 an I our polll'i'ii' and cuimm ui.il
relations Willi the state of that rotiuli) jus-
tify. In my judgiticnt, stteti a inateilal In-

crease of our eniiMil.ir corps us will place at
ca'ii capital .1 consul-genera- l. Tho enntest
between llolhh. Chill and IVrtl ha passed
from the stage of strategic hostilities to that
of negotiation, In which tho counsel of this
government have been exercised. The do-
main! of Chill for an ahsoltito n of
territory have been maintained and accepted
by the; party of General Igle.la to tho ex-
tent of coiicltldliu.' 11 troitv of neaeo with tho

I government of Chid In general conformity
11.. 1. 1. .......... i .. i if.win. vuu mi his vi khv 1'niuv.ui eiuvii ill

May last between tho Chilian commander
anil Ofiieral Igu-sia- As a result ot tho
conclusion of thl treaty flencral Igloslas
lias been form illy recognized by Chill as
president f lVrit. and id government In-

stalled at l.lina, wblc'i has been vaeuated
by tho Chilian-- . A uill li:i- - been Issued by
Ueuir.il lglelas for a rcpivciii.i lo lissom-lil- y

to lie elected on the Kith of .lanuary and
to meet at l.tnia on the 1st of March 'next.
Meanwhile tint provisional government of
(en. Iglivi.is ha- - ipplicd fur lYcoiriiltlnii to
the principal miner of Ameilea.ind Klirope.
When tho will of the I'oiiul.ui people snail
bo manifested, 1 -- hall not he-- lt ilo to recog-
nize the government approved by lliem.
Diplomatic and naval represent itlvosof this
government altemled at Caracas tlio iviitrn-nl.- il

celebration tof the tilth of the is

Ilollv.ir. At the same time tho lu nitr-
ation of tho siatiio of Wiishiiiiiton n the
Vcnzuclan capital 'd the devotion In
winch his memory Is held then'.

vi:xi:zi;ia..
Congress at Us last authorized tho

executive to propose to the Venezuelan gov-
ernment, a reopening of tho awards of tin
mixed commission of (.areas. Tho depart-
ure from lhi' cotinli'v of the Venezuelan
minister has delayed theopeiitiig of negotia-
tions for reviewing Hie comiiiis.-iu- Tnit

overtimcm holds that until tho
of a ticaly on this sttbj'ct the Veil-e.uel-

government must eoiitluuo to inako
tho payments pi iivlcled for In tho constitu-
tion ot IS U.

Thero Is ground for believing that tho ills,
puto growing out of the unpaid obllgatlom
duo from Venezuela to France will bo satis-
factorily adjusted. Tho French cabinet lias
ploposed a basis of settlement whleh in. et
my approval, but as It Involves a ree.i.iln
ol the annual quotas of tho foreign debt it

, has but 11 deemed udvisablo to 'submit the
propo-a- l to tlio Judgment of the cildm t rf
of Itelilu, Copenhagen, Too llegtie, London
tuul Madrid.

SINDWICH ISLAND..
At tlio recent coronalinn of his majesty,

King Kalakatia, this government was rcpio-sente- d

both dlplouiatleally iindby tho formal
visit of a vessel of war.

Tho question of terminating or modifying
tho existing reciprocity treaty with Hawaii
Is now before congress, lain convinced
that the charges of abuse ami. frauds under
that treaty havo been exaggerated, and I
renew tho suggestion of last year's message
that the treaty bo modllled whenever Its nro- -
visions havo proved onerous to legitimate.
trado between tho two countries. 1 am not
disposed to favor tho entire cessation of
treaty 1 latlons which havo fostered good
will beiwccn tho countries and contributed
toward tho equality of Hawaii in tho family
of nations.

l'KIISIA, SUM AND COltKA.

Ill pursuanco of tho policy declared by
thl government of extending our inter-co- m

so with tho eastern nations, negotia-
tions have, during the past year, been es-

tablished with I'crsla, Slam, and Corca. It
Is probable that permanent missions of those
countries will 'cro long ho maintained lu
the United States. A special embassy from
Slain Is on lis way hither. Treaty relations
with Corea wcro perfected by tho cxcliaugo
at Keoul, on tho 10th ot May lust, of tho
ratlllcatlons of the lately concluded conven-
tion and envovs from tho King of Tahchosun
have visited this country and received u cor-d-

welcome Corea, yet unacquainted with
shcjiuetliods of wcsternldvllizatloii, now In-

vites the attention of those Interested In tho
foreign trades. As it needs tho Implements
and products which tho United bmtes aro
ready to supply, we seek no iiionnpiny of its
cmuincrco and 110 advai tages oven thor na-
tions. Hut as tho Chlneso, In reaching 11

far higher civilization, have contlded in this
republic, we cannot legard wl'li Indiffer-
ence, any encroachments on their rights.

CHINA AND JAl'AN.
China, by tho payment of a money indem-

nity, basscttlod certain of tho long pending
claims of our citizens, und I havo strong
hopes that the. remainder uill soon bo ad-
justed. Questions having arisen touching
tho rlirhts of American and other foreign
manufacturers in Chlnu under tho provis-
ions of treaties which permit alions to exer-
cise their Industries in that country, and on
this specellc point our own treaty Is silent,
but under tho operation of tho "most fa-

vored nations clause," wo havo llko privi-
leges with thoso of other nations, und It is
tho duty of thn government to soo that our
citizens havo tlio full enjoyment of every
benefit secured by treaty, I doubt tho ex-
pediency of leading li. a movement to con-stra- in

China to admit an Interpretation
whleh wo havo only by an indirect trcatv tho
light to exact. Tho transference to China
of American capital for the employment
there of Chineso labor, would In effect In-

augurate a compct Hon for tho control of
the. markets now supplied by our homo In-
dustry's. Thero Is cood room to bcltcvo
that tho law r striding tho Immigration
of Chinese has been violated Intentionally
or otherwise by tho ofllelals of China, upon
whom devolved tho illity of certifying that
the IiumlKrants belong to the excepted
classes. Measures have been taken to ascer-
tain tho facts incident to this supposed In-

fraction, and It Is believed that tho govern-
ment of China will with the
United States In enforcing tho faithful ob-
servance of tho law. Tho same considera-
tions which prompted congress at Its last
session to return to Japan tho Slmonoskl
Indemnity seems to mo to ronulro at Its
hands llko action In respect to tlio Canton
Indemnity fund now amounting to thrco
hundred thousand dollars, Tho question
of the general revision ot tht foreign treat-
ies of Japan has been considered lu an In-

ternational conference held at Taklo, but
without detlnitn result us yet. This govern-
ment Is disposed to concede tlio requests
of Japan 10 dctermlno Its own tailff duties,
provide such proper Judicial tribunals us
may oommond themselves to the western
powers for tho trial of causes to which for-
eigners aro parlies, and to ussimtluto the
terms and duration of Its tribes to thoso of
other civilized states,

I.IllIIHIA AND HAITI.
Through our ministers at London and

Moravia, tho government has endeavored to
aid Liberia in Its differences with Great
Ilriilau, touching the northwestern boun-
daries of that republic Thero Isa prospect
of tho adjustment of tho dlsputo by the
adaption of tho Monrah river as the lino.
This arrangement Is a comproinl-- o ot tho
conflicting territorial claims, und takes from
Liberia no country over which It has main-
tained effective Jurisdiction,

COLO.NIZI.NO CIC.NTltAI, Al'llIOA.
Tho rich and populous vulloy ot tho Congo

Is being opeuoa to commerce by a society
called the International African association,
ot which the king of llelgium Is president,
and a citizen of tbo United States the chief

executive ofllccr. Largo tracts of territory
have been ceded to tho association by inttlvo
chiefs. roads havo been opened,
steamboats placed on tho river,
and tlio nucleus of states estab-
lished at twenty-tw- o stations under our
Hag. which offers freedom to commerccand
prohibits tho slave trade, Tho objects of
tho society are philanthropic. It does not
aim to rIvo the managements political con-
trol, but seeks the neutrality of the valleys,
The United States can not be Indifferent t

this work nor to tho Interests of their citi-
zens Involved In It. It may become advis-
able for us to with other

power- - in promoting the right-- , of
trado and residence In the Congo valley
from the Interference or political Inltueiieo
of any one nation.

Ti'twi'.v and iiovrr.
The United States nro now participating

In a revision of the tariffs of the Ottoman
cmplro. They havo assented tothoapplle.i-- t
ton of a license tax of foreigners doing

business In Turkey, but havo opposed tho
oppressive storage ttx upon petroleum en-

tering the port of that country. Tho gov-
ernment tiftho khrdlvo has proposed that
the authority of tlio mixed Judicial tribunals
In I.gypt bo extended so as to cuvcr citizens
of tho United Slates accused of crime, who
are now tried befofl consular courts. This
government Is not Indisposed to accept the
chantro hut believes that Its terms should bo
submitted for criticism to tho commission
aprolntcd to revise the whole subject.

ltKI.ATIONS WITH MKXICO.
At 110 1 1110 in our national history has

thero been more manifest need of cloo and
lasting negotiations with a neighboring state
than now exists with respect to Mexico. The
rapid Influx of our capital and entcrpilso
Into that country shows what has been ac-
complished by the vastrcclprocaliidvantagcs
whleh must attend tho progress of Its Inter-
mit developments, tho trcatv of commerce
and navigation of 1818 has been termin-
ated by tho Mexican government, and tho
abctico of conventional engagements, the
rights of our citizens In Mexico, now de-
pend upon tho domestic status of that re-
public. There havo been Instances of harsh
infringement of laws against our vessels to
citizens In Mexico, and of denial of diplo-
matic resort for their protection. The ini-
tial step toward u better understanding has
bet--n taken In the negotiations by the com-
mission iiutlioiizad bv congress, of a treaty
which Is still beforo the senate awaiting Its
approval, tho provisions for tho reciprocal
crossing of tho frontier by the troops In
pursuit of ho. tlio Indians 'havo been pro-
longed for another year. Tho opeiullons of
the forces of both governments agalu-- t the
savages have been suocossf.il and several of
their most dangerous b inds have ceen cap-
tured or dispersed b the skill ami valor of
tho Unltcu Matesand Mexican soldiers light-
ing lu ii common cauc

Tho convention for the rcsurvev of the
boundary from the ltto (irattlo to 'tho

having been r it I lied and exchanged,
the preliminary ree- iinoisanee therein stip-
ulated has been effected, and it now rests
with conuress to make provision for ojni-pletlu- g

the survey and reseating the boun-
dary monuments. A convention was.slgned
with Mexico on .Inly 13, lSiJ, providing for
tho rehearing of the case of Benjamin
Welles vs. the Abra Silver Mining copipiuiy,
In whoso favor awards wero made by the
late American claims commission. TI1.1t
:onventlon still awaits tho consent of the
cnato. Meanwhile, becauso of thecharge

of fraudulent awards which have made u '
new commission necessary, tho executive
ias directed tho suspension ot payments of

tho distributive quota received from Mex-
ico.

INTKUNATIOXAI. SCIKNRK CONOIIKSS.

In view of the frequency of Invitation
from foreign governments to participate In a
social and sclentlllc congress for tho dlcn

ot Important matters of general con-
cern I repeat that suggestion of my la-- t
message recommending that provision ho
mado for tho exerclso of
power by the executive in appointing dele-
gates to such convention. Specialists arc
ready to servo tho iiaMou lu such cip.uity
without personal prollt, or other compensa-
tion than the defrayment of expenses actu-
ally incurred, and theso a comparatively
small annual appropriation would sui'i:o to
meet.
ItKSTUICTlON ON AM1SK10AN COM.MI'.r.Ct:.

I havo alluded in my previous messages to
tho injurious ami vexatious restrictions suf-
fered by our trado in tho Spaiiisii West In-

dies. Ilr.izll, whoe natural nutlet for it
trout coffee product Is In und through the
United States, imposes a heavy impon duty
011 that product. A like narrow policy is
pursued In other American countries, i)ttr
petroleum exports aro In Tur-
key und oilier eastern ports by retiii'tlnii
as to storage and by onerous t.i.Mt Ion, and
ihofrco outward movement 01 our great
food products Is lu some quai tors cio'ved
with like Impediments. For these mischiefs
adequate relief Is not always provide.! b im

elprocity treaties like that ot Hawaii ir that
lately negotiated with Mexico and now
ittvalllug tho action of tho senate. Is it urn
udvlsablo to provide some ineasiiio of equi-
table retaliation In our relation with

which discriminate iigiin-- t mn
ovvtir If, for cxamplo, tho executive were
empowered to apply to Pp mlsh ve-s- mi :

cargo, s fiom Cuba and I'ortn lilcn, ti c s unt
life of lin.iluieiit and scale of pendties for
technical faults which are applied to vesels
1. nd o:.iiOc.s In the Ainll'es, 11 resort 10 that
.course nil.'bt lint ho bai'l'eli of gnu I lesillts.

A illsciclinli'ity aiulirrlly In f.nblil Ihc
Importation of aiiieles of consumption Inju-
rious to health might bo .itlMiiit.iueously

on our d".illug withctaiiit ics which
agalu-- t mir food products,

OUIt NATIONAL FINANCKS.
Tho report of tlio seorcbiiy uf the treiisiirv

jives u full and Ititcrestlu.' exhibit of Hw
iljiaiui.il condition of the country. It slums
that the ordinary revenues from all sources
for tho llscal car ending Juno ;0, USi,
amounted to whereof there
was received i

From customs JJH.TfM.PJG !W

f rom internal roveuiio h,7'.'u,;i ms ij

I' rom wines ot ptiuitu iiinus,.. V.OM.SUt
Front tax on circulation and

deposits of national banks.. O.lll.OOS S3
From prollisoncolnago, bul-

lion deno-lt- s und assuvs.... 4,400,203 17
From customs fees, lines,

penalties, A-- 1,450,230 Si
From fees consular, letters- -

patont, and lands 3,S22,S01 Oi
From repayment of Interest

uy l'uciuo railway compan- -

Ics 1,5S0,$G0 00
From sinking fund for I'atitlo

railway companies 1,022,103 11
From deposiu by Individuals

for stirvoj lug public lands. 1,221,011 70
From proceeds of sales of

government property 283,035 02
From proceeds ot salo of

uostofllco property In Now
York City '. 018,004 82

From Indian trust-fun- d 121,000 00
Fiom donations towards

liquidating tho publlo (tola. 004,420 87
From Japanese indemnity

fund 1,8.10, WD 01
From Immigrant fund 1131,4 ,"0 60
X'rbm revenues of the District

of Columbia 1,070,038 47
From miscellaneous sources, 2,413,832 18

Total ordinary receipts.. $31)8,247,681 03

The ordinary expenditures for tho samo
period wero:
For civil expenses 22, fill, 'J;, 7d
Foreign Intercourse v.,,!li,27 24
For Indian 7."0-..Ms- ) 31
For pension 0d.0l'.f7;t tl
For the military establish-

ment, Including river and
haibor Improvement 43, 011, 32 03

For tho naval establishment,
Including vessel, machin-
ery, and Improvements at
navy yards.... 13. 233,437 17

For miscellaneous expend-
iture. Including public
buildings, Unlit house, ami
collecting the revenue 40,008,431 73

Forexp" mlllttie. on account
of the DMrU't of Columbia 3,S17,02 IS

For Interest on tlio public
debt r0,li;0,l.il 23

Total ordinary exjtendl-tin- e

wen, r s,137 31

Leaving a Mirpltis rev ciuie of. H .',t(7t. III II
Which, wlih an amount
drawn from tho cah bal-
ance lu the treasury of 1,200,312 to

Mukln? 's3f.l7ri,7.)0 Olj

Wa applied to the redemption:
Of bonds fortho sinking fiind.il I, i, ;no 00
Of fractional currency for tho

sinking fund 41,33(1 !Kl
Of funded loan of IsSI. con-

tinued at percent t!3,."J-l).23- IK)

Of loan ol .Ink and Auciit
lSui, coiitlntit d al 3', per
t ent 20,.V.i 1, 100 (K)

Of funded loan of lfU7 l,4li,K3n en
Of funded loan of INS (1111,131) (si
Of loan of February, 1M1.... IH.otm 00
Of loan of July and August,

1MI1 2C0,((d0 0(1

Of loatinf March. 1S;3. ...... 117,8 (I 00
( r loan of July, is-.- ' i',vM no
Of of 1SH2 10,300 (

Of of INi4 7,030 no
Of of 1M!3 I). tint) (11)

Of IS i 13I..V.0 (Hi

Of consols of lst;"t 10, NHI (K)

Of consols of 1M17 233,700 (Hi

Of consols of 1N;.H I3I,C3M)M
Of Oregon war debt 3,130 iki
Of refunding cerllllcate Ui!i,130 IK)

Of old demand, compound In-

terest and other notes 13, 300 CO

Total t!3l, 178.730 10

rut: itr.VKNt'i'..

The revenue for the present li! at vear,
actual ami es'imated. Is as follov . for tint
the quarter inning September 3u. ; 3, and
for the three quailcr. of the yeal ;

For r mjlnlii';
Sourrr Actual thrrn quarters

Sept. 30, lfcsi. of ui.
I.'stliuatctl.

From cus-
tom 37. 10'.'"J7.37 137.3'.l7.a-il.r;-

Intel nal rev, ,2!)(i,U2u,7S0.40 !i0.337ili2l .40
From salo of

public land 2,l'32,C33.17 307,30I.K!
From tax on

clrcul allot,
on deposit
in national
bank l,D37.600.sS 1,0-12- 100. 12

From repay-
ment afore-
said and
stiik'gfuiiil
racltlo it 1! 621,050.01 1,478,140.3:1

From custom
fees, lines,
etc 203,000 001,30:1.22

From fees,
ens'lar let-
ters, pat-
ents and
land 83,20U.fcO 21,3(17.00

From pro-c'- d

of salo
of gov'nit.
properly. 112,603.23 107,437.77

From prnllts
on coinage,
etc 030,220.40 3,14f",7tO.0l

From depos-
its for stir-vy'- g

lands 17,210.13 327,038.09
From rv'n.

of Dis't. of
Columbia . 3,U0J,17 1V0 12,433,820.01

From miscel-
laneous l,237,lb0 2,382,810,37

Total (rep's IW.WW.on.tfA 1217,023,082.07

Tho actual and cstlmated1penscH for tho
same period arcs

)"or remaining
Actual, Nhtrd of year,

sepi. ij, j 00.j. csuinuiou.
For civil and

miscellaneous. tIncluding all
public imlld-ing- s,

light OlFvhouses, a 11 d
collections of n
revenuo tl5.3c3.7!0 li .) "07 r.si

For Indians).... 2?U23,30' (H 4,
For pensions... lll,28,-i,'J(l-

l 08 03
For military es-

tablish m out,
Including

river and har
bor Improve-
ment s unil iir- -
senilis 13,512,2(Vi 33 20,4S7,703 07

For naval estab-
lishment, In-

cluding ves-
sels and ma-
chinery and
Impro vetnents
at navy yards. 4J,PS2,O0G 02 12,200,700 31

F o r expendi-
tures uco't of
District of Co-

lumbia 1,188,830 41 2,011,102 BO

For Interest 011

the public
debt 11,707.207 00 30,702,702 04

Total ordinary
expenditures. 77,042,000 33 10,007,000 G8

Total receipts,
actual and es-

timated 31.1,000,000 00
Total expendi-

tures, actual
iindcstlmat'd. 208.000,000 00

Total $850,000,000 00

Estimated
amount d u 0
the sinking
fund !f4C8,107,741 07

Leaving a bal- -
unco of $30,163,253 03
If tho rovonue for tho fiscal year which

will ond on June 30. 1885. ho estimated
upon tho basis of existing laws tho secretary
Is of the opinion that for that year the ro-- 1

eclpts will exceed by sixty millions tho ordl-- I
nary expenditures. Including the amount
devoted to tho sinking fund.

RICDKMITION Otr 110.NII9.

Hitherto tho surplus, as rapidly as It has
accumulated, has been directed to the re-

duction of tho national debt, nud as a result
the only bond now outstanding which are
redeemable at Die of tho govern-
ment are tho 3 per cents amounting In about
$305,000, 00, the )l per cents, amount-
ing to $250,000,009, and the $727,000,000 of
4 per cents are not payable until 1601 and
1007 respectively. If the surplus shall
hereafter bo as largo as 'the trea-tir- y esti-
mates now Indicate, the 3 per cent, bonds

may all bo redeemed ut least four years lit-- I
toro any of tho four and ono-ha- lf por cents
can bo called In. The latter, at tho same
rate of accumulation of surplus, can be
vuld at maturity, and tho moneys requisite
!or the ledetnptlon of the 4 per cents will'p In tho treasury many years beforo those
obligation beenmo pa) able. Thero am
coircnt reason, however, whythn 11allnn.1l

.indebtedness should not bo thti rapidly ex-- I
tlngtilshcd. Chief among them Is the fact
that only can cxcesslvo taxation tnako
such rapidity attainable In a eommunl-- .
cation to congress at Its tail session
l recommended that all exeio taxes be
abolished except those relating to distilled
spirit, ami that substantial reductions also
be made on the revenue from customs, A
Matuto ha since been enacted bv which the
annual tax and tariff receipt 1 ,'tho govern-- I
incut have been cut down to tho extent of
at least tlfty or sixty million of dollars.
While I have no doubt that sllll further re-- I
ililctlon may be wlely made I do not ad-
vise the adoption at this session of inn
mi a.uio of lai go diminution of the nation- -'

al revenue. Tho retilt of the legislation
of the last session of congress have not a
yet become siilllelently apparent u Justify
anv radical revision or swcotitiii: inodiiloa- -
tlon of existing laws. In the Interval which
inu-- t elap-- o before the effects of tho act of
March 3. S83, call be delhiltely tiscoit.alncd,
a portion at least of tho surplus revenuo
may ho wisely applied to Ilia lone neglected
duty of hahltutlug our navv and providing
llrst.clas defence for the protection of our
harbor. 'I bis Is a mutter to which 1 shall
tgaln revert.

rill! NATION U. CI HIIKNCV.

Immediately associated with tho financial
subject Jttt discussed Is tho Important ques-
tion as to what legislation Is ncedid regard-
ing the national currency. Tho ocgrcgate
amount of bond now on deposit in the
trensuiy to support the national bank circu-
lation Is 3.30,000,000. Nearly $200,000,000
ot this amount consists of three per cents,
which, s already staled, arc payable at the
pleasure of tho government, and aro likely
to bo called lu within less than four years,
unless, meantime, tho surplus revenues
thall ho diminished. The prnbalilo effect
of such an extensive retirement oftlio se-
curities, whleh are the basis of the national
hank circulation, would ho such 11 contrac-t'01- 1

of the volume oftlio currency as to pro-
duce grave commercial embarrassments.
How can the danger be obviated? iho most
effectual plan, and one wliue adoption at
the 1 arllest practicable opportunity I shall
heartily approve, ha already been Indica-
ted.

Tin: riii:i:.vTi:Ni:ii cn.vruvci u.
If the rev, nues of the next fe:r vear.--.

shall bo substantially eoliimea-iinil- e' w Itb
the expense, the volume of circulation will
not be likely to -- uffer anv material disturb-
ance, but If 011 lho nthir band there shall
bo a great delay lu reducing luxation, u will
become ucccs-ar- ) cither to sub.liluv snino
of the oilier form of currency In pi mo of
the national bank notes, or to 111 .l.i- impor-
tant changes in the laws bv which tin

Is now controlled. In m judg-
ment the latter coarse I far pn fi r.'ibie. I

commend toyoitratlentlon tho very Interest-lu- g

and thoughtful suggestion on this sub-
ject, which appear In the si cietai) V repot t.
The objections which he urgis against Iho
aeceptanco of any other secittille than tho
obligations of the government Itself as a
foundation for national bank cli dilation,
seem to mo Insuperable for averting Iho
threatened contract Ions.

MCTIIODB KOIt AWVItlUMI CONTII tl'T-l- .

Two courses have been suggested, c llher
of which is probably feasible. One Is tho
Issuance of new bonds, having many vears
to run, bearing alow rainof interest, and
exchangeable upon speeltled terms fort huso
now outstanding. The nlber cour-- o vvbleh
commends Itself to my own Judgmi nt a tho
better, I the enact ment of .1 law rt paling
tho tax on lireul.illKii, and permitting tho
b inks to Issue notes for aii amount iqutil to
ninety per cent, of tho market value In. tend
of as now, the face value ol the deported
bonds. 1 agrco with thesceretarv Inlhe belief
thatthoaddoptlouof Ibis plan w'lll afford tho

Tin: Tiuiii: doi.ijvh.
Tho trade dollar was coined for tho pur-

pose of tralllc In countries whrro sllvor
passed at Its value ascertained by lis weigh,
and llnenes. It never had a legal tendct
quality. Largo numbers of ltiou coins en-
tered, however, Into tho voliimo of otircur-nueylb- y

common consent. Their circula-
tion in (kimetlu trade has now ceased and
nicy iiavn Heroine a d. turning element.
They should not longeribn permitted to em-
barrass our currency system. I ivconiincnd
that provisions bo mado for their reception
by thotnasiiry and mints us bullion, atu
small percentage above the current market
price of silver of like.

Till: CI'HrOMH DISntlCTB.
Tho secretary of tho treasury advises

consolidation of ceitalu of tho customs dls-tik- is

of tho country, and suggests that the
president bo vested with sir h power In ro.
latinti thereto us Is now given htm In rc.-pe-

to collectors of Internal revenuo by section
3141 of the revised statutes. Tho ktnlMli-- i

011 this subject which aro contained In Ids.
report fin tush of themselves 11 coL'ont aigit-me- nt

In do'ence of Id views. At tlio ad-
journment of congress tho number of inter-
nal revenue collection distrlcis was 120, l!y
an exoetittvo ordtr executed Juno 23, 1S3,
I directed that certain of thesu districts ho
consolidated. The result has been a reac-
tion of a third In Iho number, which leaven
ut present but 83.

INDIAN Tr.OUHt.K3.
From tho report of tho secretary of war It

will be seen that In only a single Instance has.
thero been a disliirhaueo ot the quiet condi-
tion of our Indian tribes, a raid from .Mex-

ico Into Arizona by a small party of Indian
which wus pursued by General Crook Into
tho mountain lotions from which it had
como. It Is confidently hoped that serious
outbreaks will not ugaln occur, and that tho
Indian tribes, which huvu for ro many years
disturbed the wist, will hereafter renialu in
peaccablo submission.

OUU NATIONAL DKl'lCNCUS.

I atraln call your attenllJi to tho present
condition of our cxtenilc. sea coast, upon
which aro so many largo cities whoso wealth
and Itnportunco to the country would, in
lime of war, invito attack from modern
armed shins, mralnst which oiu- - oxlitlmi do- -
fcnslvo works could glvTno adequate pro
lection, 1 nosa won,s v ro bull before tho
introduction of Oenuar icavy rifle guns In- -
to lnar'.llmo warfare. 111

tn ciilclent condition wo uay be subjected to
humiliation by a hostile ipowor groatiy m- -
foiior to ourselves,

T1IR TOItfKDOSKUVICR.
As germano to this subjf 1 1 call your at-

tention to the Importance X perfecting our
torpedo defences. Tho mrd authorized
by tho lustcongrcss to reiu t on the method
which bo adopted for t.o iiiantifuciuro ot
heavy ordnanco adopted to general wuro-far- o

has been assisted by (lev principal Iron
and steel works, lu this cot litry and In Eu-
rope. It Is hoped that t will bo
soon mado and tbat,coiigrcsii)will thereupon
bo disposed to provide suitable facilities
and plans for the inanufactuio of such guns
as aro now Imperatively needed,

THII STATU MILITIA.
On sovoral occasions during tho past year

officers of the army have, at the teqiiest of
cho state authorities, visited tbolr military


